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FOUNDATION

Federal Tax Law Changes 2014

e New provisions

e Indexing

e Expired provisions
e Due Dates

e Social security number printouts




New Provisions
I

e In scope:

= Allow LTC Benefits from 1099-LTC to Form
8853

m Use 5329 to request waiver of penalty when
RMD not taken - if issue raised by taxpayer

= For AARP only, 1099-R Box 7 Code 6 (tax-free
exchanges) and Code W (payments for long
term care contracts)

m Affordable Care Act provisions
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New Provisions
I

e Out of scope:

= Transactions made with Bitcoins or other
virtual currency
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Affordable Care Act

1. Everyone must have Healthcare Insurance

m Exemptions are available (Form 8965)

2. Financial Assistance
= May be available (Form 8962)

3. No Insurance?

= May be penalized
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Indexing - Standard Deduction

Std Ded + if blind + if 265

Single $ 6,200 $ 1,550 $1,550
MFJ 12,400 1,200 ea 1,200 ea
MFS 6,200 1,200* 1,200*
HH 9,100 1,550 1,550
Qw 12,400 1,200 1,200

*also applies to dependent spouse if claimed
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Indexing - Itemized Deductions
I

e Subject to phase-out if AGI over
= $254,200 Single
= $305,050 MFJ or QW
= $152,525 MFS
= $279,650 HH
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Indexing - Exemption Deduction
I

e Exemptions increase to $3,950

e Subject to phase-out if AGI over
= $254,200 Single
= $305,050 MFJ or QW
= $152,525 MFS
= $279,650 HH
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Indexing - Standard Mileage
I

e 56¢ per mile — business miles

e 23.5¢ per mile — medical miles

e 14¢ per mile — charitable miles
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Indexing -

EIC Maximum Credits and Income
I

e $6,143 — three or more qualifying children

¢ $5,460 — two qualifying children

Max Credit
A

¢ $3,305 — one qualifying child
_® $496 - no qualifying child

(e $46,997 ($52,427 MF)J) 3 qualifying children
e $43,756 ($49,186 MFJ) 2 qualifying children
e $38,511 ($43,941 MFJ) 1 qualifying child

_® $14,590 ($20,020 MFJ) no qualifying child

Max Income
A
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Indexing - Deductible Long-Term
Care Premium Limits

e Qualified long-term care premiums
includible as medical expense on Sch A

= $370 — Age 40 or under
= $700 — Age 41 to 50

= $1,400 — Age 51 to 60

= $3,720 - Age 61 to 70

= $4,660 — Age 71 and over
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Other Indexing

e HSA Limits
= $3,300 self-only coverage
= $6,550 family coverage
= Both + $1,000 if age 55 or older

e Retirement savings credit income limits
= Max $30,000, $60,000 MFJ, $45,000 HH

e Max investment income for EIC $3,350
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Other Indexing

e IRA contributions
= Max $5,500 ($6,500 if age 50 or older)

= Modified AGI limits when covered by
employer plan

e Lifetime learning credit income limits

e Excludible savings bond interest — out of
scope

e Foreign earned income exclusion
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Provisions Currently Expired
N

e COD exclusion for principal residence

e Qualified Charitable Distribution—QCD
(Tax-free distribution from IRAs to public

charities for individuals age 70%: or
older)

e Adjustment for educator classroom
expenses up to $250

e Adjustment for qualified tuition and fees
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Provisions Currently Expired
.

e Deduction for state and local general
sales taxes

e Premiums for mortgage insurance
deductible as interest for qualified
residence

e Nonbusiness energy property credit
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Form 84.53s

e Pub 3189, pg 19: A second copy of Form
8453 and attachments must be retained
until December 31st

e ERO must promptly mail one copy to Austin
and one copy to local SPEC office (SPEC to
provide postage-paid mailing labels)

e Attaching pdf to return is acceptable
alternative if have secure scanning
capability
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Due Dates
.

e 2014 tax returns are due
= Wednesday, April 15, 2015

® 2015 estimated payments due
= April 15, 2015
= June 15, 2015
= September 15, 2015
= January 15, 2016
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Social Security Number Printouts

e SSA no longer provides Social Security
number printouts.

e Taxpayers who do not have their Social
Security card can request a replacement
Social Security card (estimated to take
two weeks).
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Social Security Number Printouts

e Alternatively,

m If taxpayer has picture ID and all income
documents contain same name and
number, carry forward data can be used
as proof of name and SSN
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Tax Law Changes 2014

Comments?

Questions?
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