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Refund/Balance Due

Part VI - Additional Information and Questions Related to the Preparation of Your Return
Presidential Election Campaign Fund (If you check a box, your tax or refund will nat change)

Check here if you, or your spouse if filing jointly, want $3 to go to this fund [ You [ Spouse
If you are due a refund, would you like
Direct deposit To purchase U.S. Savings Bonds To split your refund between different accounts
[1 Yes [ No [ Yes [1 No [1 Yes [ No
If you have a balance due, would you like to make a payment directly from your bank account? [] Yes [0 No

e Taxpayer has several choices on how to
receive refund or pay amount owed
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Refund or Payment?

63  Add lines 56 through 62. This is your total tax

74  Add lines 64, 65, 66a, and 67 through 73. These are your total payments

Refund 75 If line 74 is more than line 63, subiract line 63 from line 74. This is the amount you overpaid

76a Amount of line 75 you want refunded to you. lf Form 8888 is attached, check here . B [
Direct deposit? P b Routing number » c Type: r] Checking H Sg\#ings
See P d Account number ‘ ‘ 5 .

instructions.

77 Amount of line 75 you want applied to your 2015 estimated tax » | 77 |

Amount 78  Amount you owe. Subtract line 74 from line 63. For detalls on how to pay, see instructions b
YouOwe 79 Estimated tax penalty (seeinstructions) . . . . . . . | 79 |
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Refund Options

e Receive refund by check — no action
needed

e Direct Deposit
= One account -OR-

= Add Form 8888 for split refund
#» Up to three different accounts
#» Can receive a portion in a check
# Can purchase US Series | Savings Bond

e Apply some or all to next year’s tax

TAX-AIDE L.
NTTC Training — TY 2014




Direct Deposits

e Encourage Direct Deposit — Pub 4012,
Pg K-1

m Faster (1-2 weeks versus 3+ weeks by
mail)

= Safer
e Best to have current check with nine-

digit routing transit number and account
number
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Verify Banking Information

e If taxpayer does not have check or letter from
bank, may accept information from another
source if
m Counselor advises taxpayer of responsibility for

accuracy — money will most likely be gone for good
if incorrect

= Taxpayer initials printed return next to routing and
account numbers
= Source of information recorded in TaxWise
» Main Information Sheet (very bottom)
# Taxpayer Diary
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Direct Deposits

e IRS will send refund to savings account, but
its routing transit number is often not easy
to locate

e Direct deposit of refund may only go to
account (or accounts) in taxpayer’s name

e Financial institutions may not allow joint
refund to be deposited into an individual
account

NTTC Training — TY 2014

Direct Deposit of Refund

e One account — enter bank info on
= Main Info Page and
= Form 1040 Page 2

e If using Form 8888, do not enter routing
information on Main Information Sheet
or Form 1040

e Limit of three deposits into one account

TAX-AIDE
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Direct Deposit of Refund

e Main Info Sheet

Bank AccountInformation
Direct deposit is available for e-filed retums, paper returns, and bank product retums.

ACH debit is available for e-filed retums only. \ ;

Routing transit number (RTN) of financial institution
Account number (DAN) including hyphens

Refund

73 Amount overpaid
74 Amount to be refunded

i If Eorm 8888 is attached, ch \ =
: Direct Deposit Routing numb [Checking: ® savings: O

Account number:
75 Amountto be applied to 2013 estimated tax { 650
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Direct Deposit Refund to Multiple

Accounts - Form 8888
I

Us 8888 Allocation of Refund (Including Savings Bond Purchases) 2012

Name: SSN:

Do not use this form if you want the ENTIRE Federal refund directly deposited in to just
ONEaccount. Account information entered below is not verified by TaxWise.

Partl: Direct Deposit
Complete this partif you want a portion of your refund directly deposited to cne or more
accounts.
Ifthe Money Clip card was selected on the Main Information Sheet, enter the amountto be
applied to the Money Clip card on line 1.

1a Amount to be deposited to first account 0
b Routing number _ ¢ Checking: O Savings: g
d JAccount number

2a JAmount to be deposited to second account 0
b jRouting number ¢ Checking: Q Savings: Q
d JAccount number

3a JAmount to be deposited to third account 0
b Routing number —— ¢ Checking: Q Savings: Q
d JAccount number
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Series I Bonds - Form 8888 *

e Can buy for self or others in $50 increments
e Can buy up to three in a range of amounts
e Fixed rate interest + semiannual inflation

e Can redeem after 12 months (forfeit 3
months interest if redeemed <5 years)

e Taxpayer will receive bonds via mail and
check for balance of refund
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Savings Bonds - Form 8888 *

Partll: U.S.Series | Savings Bond Purchases
Complete this partif you wantto buy paper bonds with a portion of your refund.

Note: Ifa name is entered on line 5c or 6¢ below, co-ownership will be assumed unless the
beneficiary box is checked. See the instructions for mere details.
Bonds must be purchased in $50 increments and cannottotal more than $5,000.

—
4 JAmountto be used for bond purchases for yourself (and your spouse, if
filing jointy) —
5Sa | Amount to be used to buy bonds for yourself, your spouse. or somecne else 2

b Enter the owner's name below (Firstthen Last) for the bond registration.

c fIfyou would like to add a co-owner or beneficiary, enter their name below (First
then Last). If beneficiary, also check here

6a | Amount to be used to buy bonds for yourself, your spouse, or someone else __a
b | Enter the owner's name below (Firstthen Last) for the bond registration.

¢ ||Ifyou would like to add a co-owner or beneficiary, enter theirname below (First
then Last). Ifbeneficiary, also check here
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Apply Refund to Next Year

e Enter directly on 1040 Line 75

i Account number:
1 75  Amount to be applied to 2013 estimated tax 815

e Up to 100% of refund

e May be reduced if IRS makes adjustment
to return
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e

Payment Due Options m

I
Pub 4012, page K-3

e Due by April 15

1. Check or money order mailed with Form
1040-V, Payment Voucher

# TaxWise will complete voucher with
instructions

2. Electronic funds transfer (ACH)
3. IRS Direct Pay
4. Credit card (may have additional fee)

5. Electronic Federal Tax Payment System
(EFTPS)
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Payment Due - ACH Option E@Q

e Select ACH for direct debit

Amount You Owe
76  Amount you owe e 289
i 77 Estimated tax penaltyincluded on line 76 0

Electronic Filing Only: Do you want your balance due withdrawn from your checking
or savings accountbyan electronic funds transfer? If "Yes",
see ACH 1040/ES form.

e Adds ACH 1040/ES form to forms tree

B Aewa oy
L]‘ ACH 1040/ES (ESTIMATE) ‘ I
[ MF1-MF< P
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ACH 1040 Form

e Click 2014 balance due button
Complete bank info here and on Main Info Sheet

e\Can specify date — even April 15, 2015
e wgg(fe?i Etoi?nfg:xli(::—::ti:ceﬁcjizr (dirg:thEb”) 02'014 estimated tax pa

tdebit for both the balance due on this year's income tax retum and on§ 2014 esiimated
u want direct debit for mare than one 2014 estimated tax payment, yojf mustmake a
et for each. Shift F10 will duplicate this worksheet.

Ia}

ent:

tax paymentor
separate works

For The Balance Due On Your 2013 Tax Return

Amountoftax due: 0 Amount you want debited:

Routing number:
Accountnumber:

Foraccuracy, rekey the routing number and account number on the Main Information S

Checking —  Savings —

Requested paymentdate
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Payment Options Pub 4012, page K-3
.

e Taxpayer does on own through irs.gov

How do | pay now? What if | can't pay now?
pay 0. pay N

Use a safe and convenient electronic payment option Learn about our programs designed to help you
or send your payment. meet your tax obligations without causing additional
Pay by: hardship:
® Direct Pay (for individuals) e Online Payment Agreement
Pay from your bank account within a free, secure Apply to pay your taxes over time.
session. ® Offerin Compromise
* Debit or credit card Allows you to settle for less than you actually
Pay using your card through a payment owe, if you meet strict requirements.
processing company.
® Electronic Federal Tax Fayment System
Enroll in EFTPS and provide your payment
electronically and securely.
® Check or money order
Mail in or provide your payment in person.
TAX-AIDE
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Full Pay in 60 or 120 Days
.

e No user fee

e Interest and penalties apply on amounts
paid after April 15

e Apply online at irs.gov = Online
Payment Agreement Application

e File return on time or penalty is much
higher!
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Installment Payments
.

e Form 9465 - Installment Agreement Request

Caution: Do not file this form if you are currently making payments on an installment agreement or
you can pay your balance due in full within 120 days. Instead, call 1-800-829-1040.
The processing fee IRS charges for this form is $120 unless paying by direct
debit, in which case the fee is $52.

Us 9465 Installment Agreement Request 2013

Part |

Tax return for which you are making request FORM 1040
Tax year for which you are making the request

Online Payment Agreement Application
e Form 9465 can be e-filed

TAX-AIDE
o
.
e One time fee $120 ($52 for EFT)
.
e Interest and penalties added
e Form 13844 Application for Reduced User Fee
($43) may apply (not in TaxWise)
i Form 1 3844 Department of the Treasury - Internal Revenue Service i
(January 2013) Application For Reduced User Fee For Installment Agreements ;
i The user fee for entering into an installment agreement after January 1, 2007 may be reduced to $43 for individuals E
1 whose income falls below 250% of the criteria established by the poverty guidelines updated annually by the U.S. H
| Department of Health and Human Services. The reduced user fee for individuals does not apply to corporations or E
i partnerships. Use this form to apply for the reduced user fee. Please include the Form 433-A if your income has recently )
| decreased and you wish to apply for the reduced fee. If your application is granted, the amount of any user fee collected 1
E in excess of $43 will be applied against your Internal Revenue Code liabilities and reduce the amount of interest and f
1 penalties that may accrue. To request the reduced user fee, mail this form to: IRS, P.O. Box 219236, Stop 5050, Kansas !
| City, MO 64121-9236. H
i If you are an individual, follow the steps below to determine if you qualify for a reduced installment agreement E
| user fee, |
H 1. Family Unit Size . Enter the total number of dependents (including yourself and your spouse) claimed on E
(— your curent in come tax reum (Fom 1040, Line6d). ] i
TAX-AIDE
:
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Third Party Designee

| Main Info page

i Third Party Designee

Do you want to allow anotherperson to discuss this return with the IRS? OvYes @nNo
Designee's Designee's Designee's !

name telephone PIN (cannotbe 00000) :

4 0 '

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

e May NOT be Tax-Aide volunteer
e Adult child of elderly parents

e Family member of overseas taxpayer
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Line 77 Estimated Tax Penalty

o If tax owed is $1,000 or more AND

e Withholding and estimated payments
less than the smaller of:

= 90% of tax shown on current tax return
OR

= 100% of tax shown on 2013 tax return

»Advise the taxpayer of possible penalty

TAX-AIDE
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Line 77 Estimated Tax Penalty ([I%®

o

e We do not calculate penalty

e IRS will automatically compute whether
penalty is due based on current year or
prior year’s facts

¢ IRS will send notice and bill if
appropriate
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Line 77 Estimated Tax Penalty E@Qi
e TaxWise should default Form 2210 Line
9 to zero so no penalty computes

= If 1040 Line 77 shows a penalty, remove
it by entering $1 on Line 8 of Form 2210

: file this form

i 8 2012 tax: Ifyour 2012 tax is -0-, overnde (F8) line 9to -0-

: If your 2012 income was more than $150,000 ($75,000 if married filing separate),
check. F3, if highlighted and the rule does not apply

9 Reguired annual pavment. Smaller_af line 5 or line 8

TAX-AIDE
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Quality Review

e No estimated tax penalty shown
e Verify bank information if direct deposit
e Verify payment plan if balance due

e State refund or balance due options?

NTTC Training — TY 2014
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e Refund or balance due

e If paying balance due by check, ensure
understands when/how to mail it

e If under or over withheld
= Revise withholding — Forms W-4
= Estimated taxes (another lesson)

e If possible penalty, be sure taxpayer is
aware may receive notice/bill from IRS

TAX-AIDE
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Summary with Taxpayer Qag
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Refund/Tax Due

Questions?

Comments...
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