Lesson 7 - Filing Requirements/Filing Status Part II
Time: 45 minutes
IMMERSION TRAINING Series II
8/17/2015


	[bookmark: Lesson_7]Content
	Needs
	Wingman
	Notes

	I Preparation – see Preparation Guide
	
	
	

	II Objectives 
	
	
	

	1. Build on filing status: adding HOH, MFS & QW
	
	
	

	2. Continued practice using QC/QR Tri-Fold
	
	
	

	3. Re-affirm importance of proper filing status
	
	
	

	III Filing Requirements & Filing Status: MFS, HoH, QW
	4491,
4012 Tab B
	Assign base training template
	All questions are followed by wait time
Class should be instructed not to call out answers until everyone has had a chance to think of the answer
Thinking stops the minute someone says an answer!

	1. Instruct class to create a new Bates return 068-XX-xxxx
	TWO
	Create a new Bates return 068-XX-xxxx
	

	a. Class to complete personal information, up to status
	NTTC Wkbk
	Enter personal info
	Bates starts on p. 60 of the workbook

	2. Highlight target of lesson as MFS, HoH, Qualifying Widow
	
	
	[bookmark: _GoBack]

	a. What information does the TP need to enter for MFS and who is eligible for this filing status?
	4012 B-2
	
	Married to each other (including a common law marriage) and report their own incomes and deductions on separate returns

	1) What if Bates doesn’t have a qualifying person for HoH?
	
	
	MFS – in scope for your state?

	2) What is her standard deduction?
	
	
	Same as Single

	3) Is she always allowed the standard deduction?
	
	
	Hint to class that not always - will be covered in Lesson 14

	b. What information is requested for HoH and who is eligible for HoH?
	4012 B-1, B-3; Tri-Fold
	
	Qualifying person

	1) Discuss child custody rules
	
	
	Only custodial parent can claim HoH

	2) Qualifying person must be related
	
	
	Unrelated person cannot be QP for HoH

	3) Must pay > ½ cost of a household
	4012
	Project page B-4
	Review cost of keeping up a home

	c. Instruct class to add Bates’ dependent & select correct Filing Status
	TWO
NTTC Wkbk
	Enter dependent information
	Use tri-fold
HoH

	1) HoH even though Bates is legally married?
	
	
	Cannot have lived together for last half of tax year

	2) How is Stephanie’s time away at school treated?
	
	
	Temporary absence

	3) What is Mercie’s standard deduction?
	
	
	

	4) What other areas where impacted by adding Stephanie as a dependent?
	Tri-fold
	
	Class to read down QC chart to blue box and note benefits

	d. What information is asked for Qualifying widow(er)? When can the widow(er) claim this status and for how long?
	4012 B-1
	
	Must have a child or step-child all year
Even if estranged, after spouse dies the surviving spouse can be QW

	1) What if Bates was widowed in 2014?
	TWO
	Change status in MIS
	QW

	2) How did this change the standard deduction on 1040 pg. 2?
	TWO
	
	

	3. Review - Where do you find Who Must File for MFS, HoH, & Qual Widow?
	4012 A-1
	Hold projection until class has answered the question: then show 4012 p A-1
	4012 Tab A-1-Draw attention to *footnote and
Individuals who do not have to…...

	IV Thorough Interview revisited
	
	Still assigned to base training template
	

	1. Start with the Intake/Interview - What questions would you ask to determine living situation?
	4012 B-1
	
	Discuss 13614-C Part II
Discuss 4012 B-1 Living Situation Analysis

	2. Instruct class to close active return and create a new return 069-XX-xxxx Cunningham
	TWO
NTTC Wkbk
	Create new Cunningham return 069-XX-xxxx & project per instructor
	Cunningham starts on p. 10 of the workbook

	3. Enter identifying information for Cunningham
a. Even if no dependents are listed, what should one ask?
	TWO
NTTC Wkbk
	Demonstrate entry on screen at direction of instructor
	

	b. What is the filing status?
	TWO
	TWO Main Info
	MFS

	4. Assume spouse died in 2015
	
	
	

	a. What is the filing status?
	TWO
	TWO Main Info
	MFJ

	b. Review TWO 1040 pg. 1 for data entered so far
	TWO
	TWO 1040 Pg. 1
	Note exemptions, filing status, etc.

	5. Detailed Questions for How to determine filing status - Review 4012 B-1 through B-4 for interview questions to ask
	4012 B-1 - B-4
	Project 4012 B-1
	

	6. Where can you find the answer to these questions?
	
	
	Note: After appropriate Wait Time to locate answers, have someone read the answers out loud.

	a. Why are taxes usually higher for MFS?
	4491 p 49
	
	

	b. What are the advantages of filing as HOH?
	4491 p 53
	
	

	V Comprehensive
	
	
	

	1. What is an Injured Spouse?
	TWO
4491 pg. 50
	With class shadowing, bring up Form 8379
	Note: Form 8379 is mentioned. Have students enter 8379 after Injured Spouse in the Index

	a. Review definition & eligibility for injured spouse; distinguish from Innocent Spouse
	
	
	

	b. Note that this situation does not come up often; just be aware of potential & seek assistance from site coordinator
	
	
	

	VI Self-QR Practice Exercise
	
	Assign Ser II Training 2
	

	1. Instruct class to create new Kerry return 065-XX-xxxx
	TWO
	Create a new Kerry return 065-XX-xxxx
	Kerry: Main Info page fully input with errors: names wrong/incomplete, birth year of primary TP, no filing status, missing dependent surname, incorrect dependent relationship and type, DC/EIC not completed

	2. Direct class to NTTC Workbook, Kerry exercise
	NTTC Wkbk
	Project p. 24: 13614-C p. 1
	Emphasize need for a good interview

	a. Students to QR Main Info page for errors with extra attention to interview notes
	TWO
	Correct / enter per instructor
	Students to make a list of found errors
Give enough time and keep monitoring how many, then go over the answer

	VII Practice Exercise - work independently
	
	Assign base training template
	

	1. Use QC/QR Tri-Fold to work in class through exercises
	
	
	Instructor and Mentors verify/correct answers

	a. Close active return and create new Ellsworth 070-XX-xxxx
	NTTC Workbook
	Close active return and create new Moore 070-XX-xxxx
	Students work just through filing status starting on page 72 of the workbook

	1) Enter personal info
	TWO
	Enter info
	

	2) determine and enter status
	
	
	

	b. Close active return and start new Meadows 071-XX-xxxx
	NTTC Workbook
	Close active return and start new Meadows 071-XX-xxxx
	Meadows starts on p. 31 of the workbook

	1) Enter personal info
	TWO
	Enter info
	

	2) Determine and enter status
	
	
	

	2. Compare answers with class
	
	Project per Instructor
	

	VII Summarize Lesson
	
	
	

	1. Five statuses: 1. Single, 2. MFJ, 3. MFS, 4. HoH, 5. Qualifying Widow(er) with dependent child
	
	
	

	2. True or False: If TPs qualify for more than one filing status, choose the one that results in a lower tax
	
	
	TRUE

	3. True or False: Married TPs who lived apart from their spouse during the last six months of the year and provided for dependent children are still married and cannot qualify as HoH
	
	
	FALSE - can be HoH

	4. True or False: A widow or widower with one or more dependent children may be able to use the Qualifying Widow(er) with Dependent Child filing status for one year following the year of the spouse's death
	
	
	FALSE - for 2 years

	VIII State Return
	
	
	

	1. Instruct class to shadow as each page of the State return is opened to illustrate transfer of data
	
	Project State forms per instructor
	Note: the content of this instruction will depend on the specific issues for each state

	2. Point out any unusual transfers
	
	
	

	IX Evaluation
	
	
	

	1. Class should be able to work through the tri-fold tool
	
	
	

	2. Class should be able to enter filing status in TWO
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