Lesson 23 - Finalizing the State Return
Time: 45 minutes (This will vary from state to state)
IMMERSION TRAINING Series II
8/17/2015
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	Needs
	Wingman
	Notes

	I Preparation – see Preparation Guide
	
	
	

	II Objectives
	
	
	

	1. Previous lessons have shown the class how data entries in the Federal Return resulted in a transfer to the State forms
	
	
	

	2. This lesson will highlight items that TWO does not automatically handle
	
	
	

	III Use of State's Resource Guide to prepare the state's return
	
	
	

	1. Introduce your State's Resource Guide if it hasn't already been presented to the class!
	State guide
	
	Alternatively, state forms, instructions, or publications

	2. Explain the use of this guide as a reference to YS's tax law & software procedures.
	
	
	

	3. Discuss common state issues
	
	
	

	IV Non-Transfer Of Federal Data To State
	
	Assign Ser II Training 6
	

	1. Instruct class to open a NEW Kerry return 183-XX-xxxx
	TWO
	Open a NEW Kerry return 183-XX- xxxx
	

	2. Review each TWO W2 form
	TWO
	Project per instructor
	

	a. Change Petroleum W-2 state wages to $30,000
	
	
	Identify reasons for the difference in your state (e.g. state exclusions have different amounts)

	b. Class to look for this difference in the state return
	
	
	It won't be there

	c. Class to shadow wingman as appropriate state adjusting entry is made
	
	
	Refer to YS guide

	d. Confirm correct entry by reviewing applicable state form
	
	
	

	3. Review form tree for incomplete state forms - e.g. state capital gains and losses
	
	
	

	a. Review on federal Sch D existence of loss c/o from prior year
	
	
	

	b. Class to find the carryover on the state return
	
	
	It won't be there

	c. Class to shadow wingman as appropriate state entry is made
	
	
	

	d. Confirm correct entry by reviewing applicable state form
	
	
	

	4. Class to identify other entries in a Federal return where there might be no auto transfers or additional action is needed
	TWO
	Project per class
	They are to use the State's Resource Guide to assist them

	a. Needing to add additional Sch C forms
	
	
	

	b. Needing to add additional W2 forms
	
	
	

	c. Difference in the state W2 statements for paper returns?
	
	
	May need to number the pages if more than 2

	5. Class to focus on your state forms that highlight fed-state differences
	TWO
	Project per instructor
	There may be but a few or possibly none!

	V Exceptions
	
	
	

	1. Where does state law deviate from federal?
	State manual
	
	

	2. Income taxed for federal not for state? Vice-versa?
	
	
	An example: the state return may deny deduction for certain gambling winnings won under the state's lottery system

	3. Deduction allowed for federal but not state?  Vice-versa?
	
	
	

	4. State-only credits
	
	
	

	VI Evaluation
	
	
	Primarily observation by mentors and instructor.
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