Lesson 16 - Standard or Itemized Deductions Part I
Time: 30 minutes
IMMERSION TRAINING Series II
8/17/2015
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	Needs
	Wingman
	Notes

	I Preparation – see Preparation Guide
	
	
	

	II Objectives
	
	
	

	1. Determining Standard Deduction for TP
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	2. Compare standard deduction to itemized deductions
	
	
	

	3. Discuss Interview Tips; special conditions which affect the Standard Deduction
	
	
	

	III Standard Deduction
	
	Assign Ser II Training 4
	

	1. Instruct class to open new Kerry return 090-XX-xxxx
	TWO
	Open new Kerry return 090-XX-xxxx
	

	2. Have class go to Main Info and note filing status; go to 1040 p2 and note std deduction
	TWO
	Per instructor
	

	3. Discuss Intake/Interview questions pertinent to filing status and effect on std deduction
	4012 B-1 - B-3
4012 F-1 - F-2
	
	Highlight: Birth Dates, blind, check if (a) you can be claimed on another person's return

	4. Have class change filing status to Single and note 1040 p. 2 changes
	TWO
	Per instructor
	Class to find where this is input

	5. Revert filing status to MFJ and make spouse blind - note changes on 1040 p.2
	TWO
	Per instructor
	

	a. How & where do we do this?
	
	
	Discuss legally blind – Pub 4491 p. __ or Pub 17 Ch 20, p. 139

	b. What is the impact on the Standard Deduction?
	4012 F-1 - F-2
	Project 4012 F-2
	

	6. Special situation - dependent taxpayers
	
	
	

	a. What is the standard deduction for a person who can be claimed as a dependent on another TP's return?
	
	
	Distinguish can be claimed vs actually claimed

	b. Where do we enter that TP is the dependent of another?
	TWO
	Main Info
	

	c. What if TP is married filing joint?
	
	
	Must note on Main Info if either TP or Spouse can be claimed by another TP

	IV Itemizing Deductions
	
	Still in Kerry 090-XX-xxxx
	

	1. Why would a client elect to itemize over the Standard Deduction?
	4012 F-3 - F-4
	
	

	2. When is TP required to itemize - direct class to materials to find their answer
	4012 - F-1
	Project Main Info and then 1040 pg. 2
	MFS and other spouse is itemizing (dual status alien is out of scope)
If true, TP must itemize deductions
Show 1040 pg. 2 where the box must be checked

	3. On what form or forms do we enter data for itemizing deductions? students shadow Wingman
	TWO
	Open Sch A & A-Detail at direction of instructor
	Note: give the class time to figure this out before demonstrating.

	4. Explore w/ class those items we would most often see
	4012 F-6
	At direction of instructor, project page F- 6 of 4012 that lists nondeductible items
	Note: give them time to locate information in the 4012

	5. Instruct the class to locate where each item discussed is placed in Sch A and/or A-Detail
	TWO
	Project forms per instructor
	Further details about Itemizing Deductions will be discussed in Lesson 15

	V Review state differences
	
	
	

	1. Does your state have a different standard deduction?
	TWO
	Project forms per instructor
	

	2. Should itemized deductions be input for state purposes, even if not going to be used for federal?
	
	
	

	VI Summarize Lesson
	
	
	

	1. True or False:
	
	
	

	a. A person who is blind is considered disabled
	
	
	False

	b. For couples who file MFS, both spouses must itemize
	
	
	Both can take standard deduction
If one itemizes, both must itemize – does not matter who files first

	c. A taxpayer who is not totally blind must have a certified statement from a doctor
	
	
	Pub 4491 page __ for reference


	d. Bob is single, 68 years old, retired, and totally blind. On the 1040 pg. 2, the number 3 will appear on line 39a
	
	project TWO 1040 pg. 2
	False – it shows 2; could be 3 or 4 if MFJ and spouse is > 64 or blind

	VII Evaluation
	
	
	

	1. Observations of instructor & mentors
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